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THE THREE CENTRES OF PRESENT-DAY IMPERIALISM: U.S.A.—EEC—JAPAN

so-called “Soviet threat" is only a
pretext for justifying the domination
of U.S. imperialism over other
Western powers. Neither does the
movement for the liberation and
development of the Third World
threaten it.. “The only real threat,
since it involves the main thing—
division of profit—is the accelerat-
ed development of other capitalist
countries which are pressing for
a ‘multipole world’ in which they
would gain a fitting place.”

Under the circumstances, the U.S.
ruling circles mounted an offensive
in the sphere of military technology
and the West's overall military
strategy where America still keeps
its dominating positions in the im-
perialist camp. The swing from
détente to renewed tensions is used,
above all, for the massive budget in-
jections into the feeble economy in
the shape of state orders placed with
munitions’ concerns. This is sup-
posed to liven up the related in-
dustries as well and to give the U.S.
national economy “a new lease of
life.”

Enormous sums are allocated to
research and development work in
the military sphere. During Reagan’s
presidency, such allocations grew
by 65 per cent. In 1985, another $38
billion will be earmarked for this
purpose. In Washington strategists'
view, this will enable the US. to
make a breakthrough in high tech-
nology in general, which is ex-
pected to keep America competitive
on the world market in the next few
years.

Tension is being built up in the
world, and the “Soviet threat” myth
used with a view to compelling the
rivals—Western Europe and Japan—
to shoulder a still greater share of
the “burden of maintaining the
defence of the West.” In the final
analysis, this burden impedes eco-
nomic progress. Characteristically;
a substantial proportion of Western
Europe’s and Japan's war budget/ is
spent on buying sophisticated weapon
systems from U.S. military-in-
dustrial concerns. As a resalt, the
budgets of the rival countiries get
strained, which slows down their
economic progress, while: the U.S.
military concerns make/extra profit
on selling them arms.

Finally, in the atmosphere of anti-
Soviet psychosis it‘is. ‘much easier
for Washington to impose on its
NATO allies and on Japan the
“code of conducts” in relations with
socialist countries which suits .the
U.S. monopolies. In 1982, President
Reagan tried to forbid West Eu-
ropean companies to supply equip-

ment for the Soviet Urengoi-Uzhgo-
rod gas pipeline and even imposed
sanctions on those who dared to
disobey Washington's orders. This
presumptuous attempt to order other
countries about met with a rebuff on
the part of the French, West German
and British leaders and fell through.

However, those across the ocean
are still at it, considering new meas-
ures of rigid control over the export
of American high technology under
the pretext that it can find its way
to socialist countries. These meas-
ures have a doubly adverse effect
on West European and, partly,
Japanese companies, preventing them
from purchasing high technology
from U.S. companies and their
foreign branches and hampering

of huge sums on the fruitless arms
race instead of channelling them into
the solution of pressing global prob-
lems.

Cashing In on Backwardness

In their formal ‘declarations, the
Western leaders hold forth about
their “concern” ~over the young
states’ ' ecdnomic difficulties and
profess their “determination” to con-
tribute to the development of these
nations.. The economic statement is-
sued by the leaders of the Big Seven
in London in June 1984 was no ex-
ception: Actually, the imperialist
powers “contribution” to the solu-
tion of the economic and social prob-
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NATO countries’ military spending.

mutually' profitable trade with

socialist partners.

It follows from the above that
Reagan’s crusade against commu-
nism has a double bottom: under its
cover Washington has mounted an
attack on its imperialist rivals, too.
Immanuel Wallerstein, an American
sociologist, points out that behind
the East-West conflict there is a con-
flict between the Western countries
themselves. Reagan's policy, he goes
on, is clear and cunning in its own
way: it boils down to reviving the
cold war, using the strained relations
with the U.S.S.R. to the detriment of
the European allies, making ever new
speeches on ideological and strateg-
ical subjects meant actually to
restore U.S. influence on Western
Europe and to keep to it in Wash-
ington’s orbit.

The danger of this strategy to the
world is obvious: it spells ever higher
world tensions and the squandering

lems facing the developing world
does not amount to much.

The West is interested, in its own
way, in the development of the
periphery of the world capitalist
economy. First of all, it serves, to
an ever greater extent, as a market
for the industrialized capitalist coun- .
tries’ products. The developing world
accounts for about 37 per cent of
the United States’, 19 per cent of
Western Europe's and 45 per cent of
Japan's export sales.

Second, the developing countries
are an important, and often, the
main source of many raw materials
and fuels for the West. But in order
to ensure an uninterrupted flow of
this natural wealth to the in-
dustrialized countries, it is necessary
to build up a modern extractive in-
dustry, transport infrastructure and
to train skilled personnel in the
developing world. This calls for large
allocations which most developing
countries are in no position to make.
The leading capitalist countries are
prepared for the outlays involved
given control over the developing
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countries’ natural resources. Most of
the Third World countries reject this
plundering strategy.

Third, for a number of reasons—
cheap manpower and land and com-
paratively low taxes—the economies
of many developing countries offer
profitable capital investment spheres.
In 1974-81, American companies’
direct investments in Third World
countries returned profits 2.2 times
higher, on the average, than those
in the industrialized Western coun-
tries. This explains why the develop-
ing countries are so attractive to the
transnational corporations of North
America, Western Europe and Japan.
In 1970-80, direct foreign private in-
vestments there grew at an average
rate of 16.7 per cent a year, as
against 7.5 per cent in 1960-70.

Consequently, the imperialist states
are obliged—in the interest of their
own monopoly capital—to render the
young nations a certain amount of
economic aid. But this aid is merely
a means of tying up the developing
countries to this or that imperialist
“benefactor.”

Numerous methods have been in-
vented to this effect: trade pref-
erences- which orient exports from
the developing countries to one of
the imperialist centres; technological
“aid” which makes them dependent
on the deliveries of equipment, as-
semblies and spares by the “bene-
factor country”; so-called tied
credits which have to be spent on
paying for the products or services
of the crediting country, and so on,
and so forth. The Lomé Conventions
signed by the EEC with some 60
African, Caribbean and Pacific de-
veloping countries in 1975 and 1980
and now being revised contain a
whole package of such methods.
Japan uses similar methods of draw-
ing the developing countries of
Southeast Asia into the sphere of its
economic influence.

The US. is using a series of
methods of economic and military,
political character to keep Latin
American and other countries under
its economic domination. Back in.the
early sixties President Kennedy put
forward the Alliance for Progress
plan the realization of which ‘'was to
cost $20 billion. As a result of its im-
plementation, however, thesehasm
between the rich and ,fhepoor in
Latin American countirie$s became
even wider, and there, emerged
powerful revolutionary movements
which are now shaKing Latin Amer-
ica and undermining the founda-
tions of U.S. neocolonialism in that
part of the world. The Reagan Ad-
ministration is nurturing new plans

of this kind, such as ‘“urgent econo-
mic aid” to the regimes friendly
to Washington and the Caribbean
Basin Initiative (CBI) which pro-
vides for generous capital injec-
tions supposed to pacify the Latin
American region and to keep up the
pro-U.S., anti-popular dictatorships
there.

“Development aid” is thus becom-
ing a new weapon in the fight among
the imperialist powers for the divi-
sion of spheres of influence and the
preserves of the neocolonialist ex-
ploitation of young states. The
results will be seen from the follow-
ing facts. Whereas the influx of
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foreign capital to the developing
countries in 1970-80 grew at an an-
nual rate of 16.7 per cent, its back-
flow in the form of profits and
capital withdrawals rose by 41.3 per
cent. Altogether, at the UNCTAD ex-
perts’ estimate, the developing coun-
tries lose from $50(to $100 billion a
year due to remittance of TNC
profits, non-equivalent commodity
exchange, and _through other chan-
nels. 5

What's more, the developing coun-
tries are now'in unpayable debt to
Western transnational banks and
West-controlled international credit
organizations. The non-oil develop-
ing countries have run into an ex-
ternal debt averaging 34.7 per cent
of their GNP, the payment of which
(with interest) costs them about a
fifth of their export earnings. In

“order to pay off their creditors, they
“ have to borrow more money and to
!_,tget deeper in debt.

If this goes on,
the International Bank for Recon-
struction and Development warns,
the developing countries’ foreign
debt may run to the astronomical
sum of almost $2 trillion by 1995.

Foreign indebtedness is a heavy
burden on the developing countries’
economies which prevents them from
drawing external financial resources
for purchasing the equipment, food
and other prime necessities they
need. Their economic growth rates
have slowed down sharply of late—
from an average of 5.3 per cent in
1976-78 to 2 per cent in 1982 and less
than 1 per cent in 1983.

This is largely due to the bitter
rivalry in the imperialist “triangle.”
In vying with each other for markets,
the Western countries are resorting
ever more frequently to protection-
ism. Trade barriers do damage not
only—and often not so much—to the
imperialist rivals as to the still weak
industries of the developing coun-
tries by depriving them of the largest
external markets. The number of
discriminatory inquiries into the ex-
port of goods from the developing to
the industrialized capitalist countries
grew from 17 per cent in 1979 to
75 per cent in 1982. The imperialist
centres’ protectionism, combined
with their economic expansion, has
led to a 12-fold increase in the trade
deficit of the developing countries
exporting manufactured goods—from
$1.3 billion in 1970 to $15.4 billion in
1980.

In the seventies, when the Bret-
ton Woods currency system collapsed
and the exchange rates of the
capitalist currencies began to
fluctuate, the imperialist rivals began
to use the currency weapon in their
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competition on a wide scale. The
thing is that goods from countries
with falling exchange rates become
more competitive on the markets of
the countries with slowly falling,
stable or rising exchange rates.
Availing themselves of this pheno-
menon, the U.S. ruling circles al-
lowed the dollar exchange rate to
fall for almost a decade. From 1870
to mid-1880, the U.S. dollar fell

are in, and slows down the re-
structuring of their industries. The
U.S. interest rates grew from 5-6 per
cent in 1977 to 15-16 per cent in
1982, then went down somewhat only
to start climbing up again in 1884.
This leads, almost automatically, to
higher credit costs on international
loan markets. As a result, the
developing countries have to pay
ever higher interest on the credits

The above map, based on data of the
West German Ruhrgas company, shows
the pipelines thai carry Soviet gas fo
Western Europe. The U.S. threats and
economic sanctions fell through.

78 per cent against the West German
mark, 43 per cent against the Dutch
gulden, 12 per cent against the
French franc and 74 per cent against
the Japanese yen. American ex-
porters stood a great deal to gain
from that in trade rivalry on world
markets.

This currency policy did great
damage to the developing countries
because petroleum and many other
mineral raw materials are sold ‘on
the world market for dollars. » The
devaluation of the dollar detracted
heavily from the real incomes »f the
developing countries, partictilarly
those which export malinly raw
materials, because the prices of their
imports from the West kept-growing.

The interest rate war in the im-
perialist “triangle” did a still greater
damage to the young'states. The
escalation of interest rates, begun in
the late seventies, helped the U.S. to
draw capital from Western Europe
and Japan. This bleeds the rivals
white, makes it more difficult for
them to emerge from the crisis they

they received earlier, let alone new
ones. A 0.5 per centincrease in in-
terest rates adds several billion dol-
lars to the developing countries’'
foreign debt./ A 3 per cent rise in
interest rates in the first five
months of 1984 increased Mexico's
foreign debt by $1.2 billion, Brazil's
by $1 billion, and Argentina’s by
$600 million.

Such is the “contribution” made by
the West—the U.S, its military-
political leader, above all—to the
solution of the development problem.

Environment in Danger

Imperialism not only speeds up the
arms race and keeps whole regions
of the planet backward. It hampers
the solution of other vital problems

facing mankind, such as environ-

ment protection, the depletion of
mineral resources, famine, diseases,
illiteracy, peaceful space exploration
and World Ocean studies.

In the epoch of the scientific and
technological revolution, mankind’s
need for mineral resources is grow-
ing in geometrical progression. Over
the past three quarters of the 20th
century, the world industrial output
grew 16 times over; energy consump-
tion, 11 times; petroleum consump-

tion, more than 100 times; steel con-
sumption, 25 times; and aluminium
consumption, almost 2,000 times.
Towards the end of the century, the
world industrial output may double
or even triple. This, will call for
new colossal raw material resources.
Are these resources  inexhaustible?
Alas, they aren't.

Certain minerals are in critically
short supply already now. Tomorrow,
their shortage will be keener still.
But this is not only a matter of the
physical ‘deficiency of mineral
resources. The raw  materials
crisis is/oneof capitalism’s structural
crises. Its main cause is the rapacious
plunder 'by the monopolies of the
developed and developing countries’
nonsrenewable natural resources.
Another cause of the acute raw
materials crisis is the arms race. In
the United States, the consumption
of liquid fuels for military purposes
amounted to 700-750 million barrels
a yedr in the late seventies, which
is double the petroleum product con-
sumption on the entire African con-
tinent. The U.S. munitions industry
accounts for 11-14 per cent of the
country's total consumption of alumi-
nium, lead and zinc. The cor-
responding figure for titanium and
thallium is up to 40 per cent, for
germanium and thorium over 30 per
cent, and for cobalt and copper over
20 per cent. The situation is similar
in other imperialist countries. Mil-
lions upon millions of tons of non-
renewable natural resources are
wasted to bring superprofits to arms
manufacturers,

Can the raw material problem be
solved? Yes, it can. Mankind has
attained a high enough standard of
industrial and technological progress
to be able to meet its ever growing
raw material requirements. It is
possible to start developing hard-to-
reach mineral resources, to create
artificial materials with preset prop-
erties. The restructuring of the in-
dustry, the conservation and a fuller
use of raw materials hold great
promise. The World Ocean contains
enormous raw material resources.
However, the planet’s fabulous
natural wealth can be put fo use
only by joint international effort,
which is impeded by imperialism
with its policy of building up ten-
sions and opposing extensive interna-
tional co-operation.

Another vital problem facing
mankind is that of environment
protection. One plant or animal
species dies out on earth every
sixty minutes. In the tropics, forests
are uprooted every year over a ter-
ritory as large as that of West Ger-
many. The industrial plants of the

R ———
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developed capitalist countries dis-
charge into the atmosphere 150
million tons of sulphur compounds
and 50 million tons of nitrogen oxides
a year. The resultant acid rains
cripple the woods and destroy all
life—from fish to microorganisms
and vegetation—in the lakes, rivers
and ponds of the U.S, Canada,
Central and Northern Europe. The
volume of atmospheric oxygen is
diminishing at a rate of 10 billion
tons a year, and the content of
carbon dioxide in the air is growing.
Scientists warn that this may lead
to global changes of climate in the
near future,

To a certain extent, the pollution
of the environment is an inevitable
concomitant of the progress of
civilization. But the rapacious treat-

PRIORITIES

The world spends 20 times as much on
the military as it does on aid to the
deveioping countries

ment of the environment by the
monopolies leads to a still greater
Violation of the ecological balance.
To make maximum profits the monop-
olies seek to minimize production
costs by dispensing, wherever pos-
sible, with sewage treatment plants
and low-waste or wasteless processes
which lessen air and water pollution.
According to the U.S. Environmental
Protection Agency, up to 90 per cent
of all the pernicious productios
waste in the U.S. are not collected
or treated in accordance with estab-
lished rules. In pursuit of fim=
mediate profits, the monopoligsih do
not think of tomorrow, and care lit-
tle for the generations to come.
Arms production causé® a far
greater pollution of the efivironment
than the civilian indusfies. In the
US, for instance, the munitions
factories are responsible for 80 per
cent of all the poisanous liquid in-
dustrial waste. Nuclear weapon tests
do a colossal damage to the environ-
ment. Take the case of Bikini
Atoll, for instance. Even a quarter-

century after U.S. hydrogen weapon
tests had been stopped there, the
island remained lifeless, and its
ecological system was totally upset.

Ecological crisis is an entirely new
manifestation of the crisis of capital-
ism. The spread of the ecological
damage done by the capitalist econ-
omy to the planet is accelerated by
the tendency of Western industrial-
ists to transfer the ecologically per-
nicious factories to Third World
countries. This is fraught with
catastrophic consequences for the
developing states. The pollution of
the environment by such factories
affects their agriculture, which is
weak as it is, and could aggravate
their food problem still more.

Incidentally, the food situation in
the Third World is bad enough.
Over 75 years of the 20th century the
earth’s population grew by 160 per
cent. Over the same period, food
production increased by 180 per centy
on the average. Nevertheless, the
starvation problem remains. In the
seventies, the world’s per capita food
production was growing af)an
average rate of 0.3 per cent a year,
chiefly in the developed countries,
while in more than 70 developing
countries farm output was actually
dwindling. The outlook Wfor the
future is far from'bright According

te some estimates, the shortage of
food supplied from internal sources
will increase fivefold in a number
of developing countries by the year
2000.

The 1874 World Food Conference
in Rome solemnly proclaimed the need
to eliminate hunger and undernour-
ishment on earth within a decade.
The decade has passed, but tens of
millions of people, children for the
most part, still die of hunger and
emaciation annually, the TU.N.
statistics say.

“If we were to observe a minute’s
silence in tribute to the memory of
every person who died in 1082 owing
to hunger-related causes,” Fidel
Castro told the Seventh Non-Aligned
Summit Conference, “we would not

RES
Two fifths of the world’s
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be able to congratulate one another
on the advent of the 21st century
because we would still have to
remain silent.”

The problem of hunger and
malnutrition has not passed the de-
veloped capitalist » countries by,
either. Famine is becoming an ever
bigger problem inthe US., the Amer-
ican NBC TV company stated. The
hungry are queueing up for charity
soup all over the country. In the U.S.
capital such a queue forms daily
right opposite the White House, NBC
said. Every third black-skinned child
goes tosbed hungry in the West's
richest country.

Another acute problem facing
mankind, is medical care which is
outsof reach of 40 per cent of the
world's population. Diseases caused
by raw water kill 750,000 people a
month. Illiteracy is yet to be wiped
out. It is widely spread in the Third
World where 814 million adults can
neither read nor write, and more
than 200 million children do not go
to school.

Can mankind be cured of all these
ills?

Scientists—even those not ineclin-
ed to excessive optimism—maintain
that the food production potential
achieved to date can feed nearly
double the earth’s present popula-
tion. The mechanization, electrifica-
tion and chemicalization of agri-
culture, the breakthroughs in
biological research (genetics in par-
ticular) allow for a sharp increase
in the output of grain and livestock
products. Here, too, capitalism is
the chief obstacle. While 23 children
—out of 234—die of hunger and
diseases every minute under the age
of one year, and 34 more under the
age of 15, Western agrarian
monopolies bury, burn and other-
wise destroy thousands of tons of
grain, vegetables and fruit, and dump
tons of butter from ships into the
sea.

And to think how many hospitals
and schools could be built on the
money now being spent on the arms
race! Malaria, which kills a mil-
lion African children a year, would
cost only $2 billion a year to
eradicate, or as much as the world
spends on armament every 36 hours.

¢« s @

The fact that the nuclear threat,
backwardness, the raw material
crisis, environment pollution, famine
and disease persist does not mean
that mankind is in no position as yet
to wipe these disgraceful stains off
the face of civilization. These ills,
which can be likened to sun-spots,
are continuously fostered by the
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moribund social system. “On all
sides, at every step,” Lenin point-
ed out, “one comes across problems
which man is quite capable of solv-
ing immediately, but capitalism is in
the way. It has amassed enormous
wealth—and has made men the
slaves of this wealth. It has solved
the most complicated technical prab-

lems—and has blocked the applica-
tion of technical improvements...
because of the stupid avarice of a
handful of millionaires.” This
observation, made in the early 20th
century, has lost none of its topical
significance to this day.

Hard as they try to present the
“Western democracies’ as benefactors

of mankind, bourgeois propagandists
will not succeed in concealing the
truth which is that as time goes on
imperialism threatens the very ex-
istence of mankind to an ever greater
extent. Mankind will inevitably
dump it onto the garbage heap of
history.

| |

GORNEOUT
BY HISTORY

The economy of world capitalism has emerged from the
phase of the deepest cyclical crisis of 1980-82. However,
the long-awaited recovery has somehow caused no jubila-
tion. At their London summit, the leaders of the Big Seven
were not too optimistic about the outlook for the Western
economy. Industrialists and bankers, the actual rulers of the
capitalist society, feel even gloomier about the future. As
Henry Forld 11, the head of the Ford automobile empire,
told the late-June 1984 congress of the International
Chamber of Commerce straight from the shoulder: “We meet
today in an environment of paralysis and intellectual bank-
ruptcy.” There can be no dynamic future with the best will
in the world, he went on, if Europe and the United States
play the game by different rules. As for Japan, it has.a code
of rules all its own. Revising the structure of world frade
and economic order and taking this order under effective
control, Henry Ford said, are, without doubt, the top priority
for the eighties. The Foreign Affairs journal, a mouthpiece of
the U.S. ruling elite, calls for managing the world [capital-
ist—A.K.] economy as a single whole. .

These ideas sound familiar. Karl Kautsky wrofe practically
the same seventy years ago, in a different world situation.
He maintained that capitalism was turning into a worldwide
trust controlled by a union of enlightened monopolists, into
ultra-imperialism under which there would be no wars any
longer. . .. :

When the imperialist-unleashed World War | was already
claiming millions of lives, Vladimir Lenin, the -leader of the
world proletariat, diagnosed the highest stage of devalop-
ment of capitalism for decades ahead. “'There was no doubt,"”
he pointed out, “that the trend of development was towards
a single worldwide trust which would absorb all factories
and all states without exception. But this development,” Lenin
indicated, “was going on/under such circumstances, at such 2
rate, and against the background of such contradictions, con-
flicts and upheavals—polifical, nafional, etc., as well as
economic—that imperialism would inevitably burst and cap-
italism would turn info_its opposite before things came fo
asingle worldwide frust, to an ultra-imperialistic worldwide
pooling of national financial capitals.” In the last quarter
of the 20th century this turning of capitalism into its op-
posite is proceeding much faster than at the beginning of
the century.

The striving of the fransnational financial oligarchy for

domination, the exploitation of weak nations by a few rich
countries—these distinguishing features of imperialism as
parasitic, rotting capitalism have now assumed an unpre-
cedented scale. One of the most salient features of imperial-
ism is the emergence of usurer stales whose bourgeoisie
lives increasingly on/the export of capital and coupon clip-
ping. At the same fime, Lenin pointed out, “it would be a
mistake to believe that this fendency to decay precludes the
rapid growth of/capitalism.” Individual industries (such as
today's microelectronics, robotics, genetic engineering and
aerospace, born of a new wave of the scientific and tech-
nological revolution) and individual countries (such as
Japan today) pull ahead. Although capitalism is now "grow-
ing far more rapidly than before,” its growth "is not only
becoming more and more uneven in general, its unevenness
also manifests itself, in particular, in the decay of the coun-
tries that are richest in capital....” Brifain was a case in
point at'the beginning of the century, and now it is the
United States.

The. situation in the last decades of the 20th century is
different from that at ifs beginning: by now the chain of
imperialism has been broken in all the regions of the
planet. For fear that more couniries should opt for a new
économic and social system and shed the chains of imperial-
ism, the financial oligarchies of Western Europe and Japan
rally around their foreign policy and class leader—the Unit-
ed States. America's ruling elite is taking advantage of that.
By fanning the “Soviet threat” myth and building up an un-
precedented military potential, it seeks to establish “effec-
tive control,” as Henry Ford Il put if, over all capitalist
countries. No longer able to suppress the EEC and Japan
economically, the American financial oligarchies are frying
fo tie them up to the Pentagon’s war chariot and make them
hostages to their nuclear strategy and military adventures
which can trigger off a global conflict.

Such is the way in which the U.S. seeks to take the world
aconomy under ifs control. And such is the policy of Amer-
ica's ruling elite which strives for ultra-imperialism from
positions of military strength.

Pointing out the horrible calamities which World War 1
had brought, Lenin made an important theorefical conclu-
sion on a distinguishing feature of the crisis of capitalism
which stemmed from it. He wrote that a war "might, ... in
fact, it inevitably would, undermine the very foundations of
human society.” The truth of this conclusion by the founder
of the scientific theory of imperialism has also been borne
out by history. The United States’' efforf fo achieve world
domination through military force is not just another turn
in Washington's foreign policy. It is a natural development
as characteristic of imperialism as the economic plunder and
oppression of entire nations.

World War |, unleashed by imperialism, claimed 10 mil-
lion lives, and World War Il—five times as much. If imperial-
ism unleashes a third world conilict, mankind will be wiped
off the face of the earth. Therefore, there is no task more
important today than to keep a handful of imperialist nu-
clear war maniacs in check. This task faces not only millions
of ordinary people on all continents who demand an end
to nuclear-missile recklessness, but also the sober-minded
statesmen and businessmen in capifalist countries. Capitalism
turning into its opposite should not spell the end fo human

civilization.
A. KUZIN
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