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from ebroad, although cannabis plantations in the United States
itself have grown. Cocaine is supplied from/South
America, and heroine from Mexico and Southwest and Southeast
Asia. Synthetic drugs and psychotropic substances are mostly
fabricated in clandestine labs on the territory of the United
States.

Heroin is the most widespread drug in use in Western
Europe, and there has been a steady growth in the smuggling of
it mainly by air and sea routes. More than two-thirds of it is
imported from the Middle East, and from South and Southeast
Asias. The import of cocaine from Latin America has gone up
steeply. The amount of confiscated cannabis comlng in from the
Middle Bast, South Americem and Africa in 1985jfas 55 times
larger than in 1975. Drugs come to Japan mainly from South
Korea and Taiwan.

The links in the longyand fairly intricate "technological”
chain are these: peasantspand big planters in the less develo-
ped countries, wholesale buyers of the vegetable raw materials,
owners of chemical labs, ships, planes and trucks for transpor-
ting the drugs to'the main centres of consumpticn. oig and small
warehouses along the routes, and the distributive neiwork, to-
gether with the street peddlers, Us

Mills was lucky to be thgpg%é% %gugngllst to whom thg\Drug
Enforcement Administration (DEA}/flles and allowed intcrviews
with senior officers, agents and even informers. It helped him
to meéet some of the leaders of the underground corporations,
both those behind bars and still at large. It took Mills five

years to write a book running to almost 1,200 pages, end packed
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with a wealth of facts about three different outfits engaged
in making and marketing narcotics.

Donald Steinberg, a US citizen and a criminal business
boss, whose operations ranged over four continents and yielded
an income which was larger than that of the leading US steel-
-maker, was called the Henry Ford of the intermational marijuana
industry (p. 129). He earned in a day more than the US president
does in a four-year term., At the height of his career, Stein-
berg's own bulk carriers each day brought into the United States
220 tons of marijuana valued at $100 million. He had branches
in Thailand, Singapore, Hongkong, ©Colombia, Panama, Western
BEurope, and Africa.

For a long time, Steinbergiwallowed in luxury in the United
States and was not just.elusive, but even unknown to the autho-
rities, because of the high{sPate of secrecy under which the
boss was known only to a Hendful of cronies--he himself was
virtually never involvedyifi the operations of his outfit. One
of his favourite methoeds was to buy up a block of houses on a
short stretch of coast, after which the marijuans was unloaded
from the ships and loaded onto trucks and trailers. When the
police and the drug control officers would get wind of it and
raid the place, they would find nothing but empty houses and
degserted landings, Steinberg's men never went twice to the same
place., Oncé, when they came face to face with jealous memhers of
the Italian mafia in a deserted dock area, there was a string
of abductions end killings on both sides, but Steinberg's outfit
stood its ground. In its heyday, it imported one-third of the

marijuana into the United States. In a conversation with Mills,
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Sténberg boasted that only a handful of drug dealers had a
turnover of more than $1 billion (see p, 1031)., He was finally
arrested, but sentenced only to ten years in Jail.

Alberto Sicilia-Falcon was the boss of another powerful
drugs business with headquarters in Mexico. His milla in
Tijuana, close to the border with California, was a fortress
guarded by dozens of thugs armed with submachine--guns, machine
guns, and grenade-launchers. But even in that kind of situation
he did not feel quite secure, and at one time even toyed with
the idea of taking over a small country, say, Belize. His main
line of business was the buying up of marijuena in Mexico and
cocaine in neighbouring countries, and their supply to the
United States. At one timey half the US customs officers at
the Tijuana chec%:}oint fere 3im Palcon's pay: they took
$5,000 for every truck. they et through. His main warehouses
were located in Guadelajere, in central Mexico, whf?e 95 per
cent of the local officials were on his payroll ( ,;528):

Felcon's outfit made irroads into the cocaine business in
Colombia., The stuff .was all taken to Cartagena, in the north
of the country, froh where it was shipped tc the igland of San
Andres, and there customs officers allowed small jet plenes to
be loaded with the cocaine for the same price of $5,000, The
jets dumped their cargoes at designated spots in soutiaern Flo-
rida and then went on to land in Miami airport without aay
trouble, In Colombia, Falcon operated with the Medellin cartel,
nemed ‘@fter the town which is known as the ¥orchid, gold and

cocgine capital". That was where the coca paste was brought in

from Peru and Bolivia, and where the local oligarchy had control
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not only of the coca plantations, but largely also of the
economy and the political power. The Paredes family in Peru
alone had an income from cocaine smuggling that was higher
then the value of the country's official exports: several bil-
1ion dollars. Cumuletively, the turnover from the Paredes fa-
mily to Falcon came to over $50 billion a years fﬁg9l).

Where do the narcodollars settle eventually? Mills says
without any hesitation that they are deposited on accounts in
glant and solid transnational banks, among them Morgan Guaranty
Prust, Chase Manhattan, Swiss Bank Corporation and Bankers'
Trust, and stockmarket corporations like Merril Lynch and
E. P, Hutton. Through these ‘and with their help, the narcodol-
lars are invested in legitimete enterprises in various coun-
tries. The narcobilliongsblend dnto the fortunes of the inter-
national financial oligarchys

The Thai trader and banker Lu Hsu-shui runs another major
business, which starts from ,oppy plantations in the "golden
triangle", the Burmese-Thai border, and which
%§? guarded by armed detachments of former Kuomintang generals,
to heroin labs in(Thailend and neighbouring countries, He owns
banks throughout Southeast Asia, supply ships running via Hong-
kong to the United States and other countries, and hotels, res-
taurants, bars and financial institutions on US territory,
through which he hes ties with retail traders. The bulk o? the
heroin sold in the United States goes through this outfit, whose
earnings run to tens of billions of dollars. ILu Hsu-shni star-
ted his business with the services of US Air Force pilots. Many
of the senior officials and police cofficers in Theiland get a

cut from the narcobusiness profits, The boss himself is a
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prominent resident of Bangkok, and wears the Order of the White
Elephant,

Far from all the underground organisations are described
in Mills's book, and in many cases he deals only with the tip
of the iceberg, but he is confident in reaching the conclusion
that the narcocorporations could not existz%r flourish without
CIA support. He learned much from Agent 02, who has been acting
as a sort of middleman between the US seeret services and the
wgolden triangle" generals, One of them; Li Wen-huan, was paid
$100 a month by the CIA for every soldier he recruited, and
was also enabled to buy weapons without hindrace, The Thai
border police in the area was set up by the CIA and is under
its control, Agent 02 helped Mills to meet Li Wen~huan in the
very heart of Bangkok, whefe Ti goes regularly for medicel
check-ups. In their conwversation, the general had high praise
for Washington's policy in northern Thailand, the centre of
opium production,

The "drugs--arms—--work for the CIA"™ is a trilateral con-
nection that operates not only in Southeast Asia. The sale of
druge is & most important source of funds for paying the arms
merchants for the ‘contras in Central America, the dushman ban-
dits in Afghanistan, and reactionary and- terroristic organisa-
tions in other countries.

One of the main bases of raw opium and its processiig is
located.close to the Afghan-Pakistani border., From there, the
heroin is dispatched to the centres of consumption in various

ways, including aid from the CIA, while Stinger missiles and
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other weapons for the dushman bandits are loaded onto cara-
vans on the way home. The UN report says that the quantity of
opium and cannabis confiscated by the Afghan authorities in
1985 was douhlefgnd that of heroin, ten times lapger than the
1984 haul (see p. 19), an increase in one year alone! The US
public organisation Christic Institute says that some of those
mixed up in the Irangate scandal were long/involved in the
drugs and arms trade and the funding of /subversive and terro-
rist activity from the proceeds.3 One paper reported that the
Medellin cartel in Colombie gave the Nicaraguan contras $10
million through the CIA.?

The drugs buginess has been_ so viable because it has

worked hand-in-glove with.the @gecret. services. Despite the

Us .
fact thet a\secret agenéye . . : »to com-
T --Central Tgetical Unit (Centac)—-

bat undergbdund corporations\hés resorted to extreme and often
provocative methods, it has managed to excise no more than a
thin layer of this malignant tumour. The narcobusiness con-
tinues to live and thrive., Mills makes no bones about expos-
ing the largely show=case nature of the "war on drugs" decla-
President
red by\Reagan: "I never encountered anyone who thought it eny-
thing other than a joke" (p. 118). He explains why: there is
e. shortage of ‘funds, and operations are bging hampered by
other departments, mainly the US State Department and the CIA,
which believe that the most iﬁportant thipg is to support and
protect their military and diplomatic allies, even if they
are connected with the drugs.business. The US market is

flooded with heroin from Pakigten, while Washington has issued
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officiel statements in support of the Islamabad authorities'
assurances that they can do nothing against the drugs traffick-
ers. Even Dennis Dayle, the head of Centac, told Mills that
wthe United States government is a coconspirator® (p. 1159).

Some attempts were still made in 1986 and (1987 to refute
such charges. A contingent of US officers and met\anded in
Bolivia in July 1986 to take part in an operation to wipe out
the drug-producing centres. They discovered a few cocaine labs
and destroyed some of the plantations., But the narcobusiness-
men had been tipped off by someone and fadded away in good time
from the area combed by the soldiers. By early 1987, the co-
caine business in Bolivia was back on its feet and going stronger
than ever before.5

Tn Colombia, the government decided to take measures
against the leaders of the Medellin cartel, and arrested two
of ite leaders: Jorge Luis Ochoa and Pablo Escobar. However,
the former was released within two months, and the latter, even
earlier, after paying some hefty bribes. In what seemed to be
a response to the official action, Guillermo Cano, editor-in-

chief of the leading Colombign newspaper EL Espectador, was

xilled and former minister of Jjustice Enrique Parejo Gonzales
was seriously wounded. The Colombian authorities also managed
to arrest Carlos Lehder, a third leader of the cartel, and
took him aboard a US plane to Florida, But the cartel itself
has far.from been destroyed.é

The narcobusiness is remarébly resourceful. When it got
too hot in Colambia, the cocaine bosses transferred their labs

to Brazil, where the ether and acetone used in producing the



13.

drug are more readily available. When cocaine prices dropped
in the United States, the sales were switched to Western Europe,
More countries are being involved, and new outfits set up. In
the spring of 1987, US officials first reported the existence
of four Israeli narcocorporations operating.in Asis, Europe and
North America.

Drug ab?se and the filicit drug trade is.a global
problem, and it has not spared the socialist coun-
tries either. The Soviet press has reported on the activit/ig%
underground hashish and opium traffickers’in the Ukraine,
Georgia and Central Asia. The customs authorities in Eastern
Europe have been combatting the 11licit transit of drugs from
some Asian countries to Western Euwope. Socialist countries
participated in the intern&tional conference in Vienna where
representatives of 139 eountrics end of more than 150 non-govern-
mental organisations discugsed joint measures to stamp out the
i1licit manufacture of and traffic in nsrcotic suhgstances.

One of the main means for limiting drug addiction is to
restrict or deny all ‘aceess to drugs. But if that is to be
done, the clandestine outfits operating in various countries
and on international scale have to be destroyed, the tentacles
of corruption and terrorism must be amputated, and covert sup-
port by some Secret services and governments halted. The narco-
business has become transnational, and the evil can be curbed
and then reduced to a minimum only be effective international

cooperation together with internal measures.

e Professor Stanislav M, Menshikov,
Dr., Sc. {Economics)
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FORMER US AMBASSADOR’S LETTER TO IZVESTIA BUREAU

V. Soldatov, Izvestia’s Own

Correspondent in New York

Izvestia’s bureau in New York has received a
letter from Robert White, former US ambassador
in El1 Salvador, who wrote what the United States
did mith the truath.,

American politicians are fond of telling everyone that
the United States is "a free country" and!that America
always gives truth the green light. If you discover any
violation of law or abuse of power by an official, you
should simply report it to the Justice Department or
Congress and they will start an investigation and take
appropriate measures. Or you may report such cases to a
newspaper or to television‘and all established facts will
be made public.

Robert White came across _a different attitude to
the truth. Officials and other people did everything to hush
up the facts he had collected and silence him and his
friends.

In the early 1980s{(Robert White was dismissed from the
post of American ambassador to El Salvador. The
Administration was angry with the man because he openly told
the truth about thes'death squads™ which killed people on
the slightest suspicion of being disloyal to the government.
Fired from the State Department, White continued to study the
situation in Central America and condemn US crude interference
in the affairs of Central American states.

More than a year ago Robert White took an interest in
the illegald activities of the US Republican Administration

in support ©f Nicaraguan contras. He learned that
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Senator John Kerry was also investigating those illegal
activities which violated the neutrality act, the arms

export control act and the Boland amendment. White and Kerry
joined forces.

People who volunteered to help White and Kerry’s men
began to meet with Americans who maintained 'contacts'™ with
the contras. One of them, Jack Terrel, had participated in a
number of subversive operations carried out by contras but
later made a break with them. He said that contras
subversives were directed by CIA agents and that the bandits
continued to receive military egquipment from.the United
States after Congress had passed a bill forbidding the
Administration to give military aid to the comntras. Other
CIA-recruited men who, for various reasons, had broken away
from the American secret services, provided more
information exposing the illegal activities of the
Administration.

That information showed that the illegal arms supplies
to the contras were directed by National Security Council
men led by Lt.-Col. Oliver North. White and Kerry had
discovered that even before the reports about North’s
illegal activities appeared in the press.

The former ambassador ‘and the Senator discovered another
sensational fact. Aircraft of the American airline Southern
Air Transport, which brought arms and other military
equipment from Florida te Honduras for the contras, ygturngd
with marijuana and herein on board. The money raised from the
sales of the narcotics went to buy arms for the contras. The
operation was conducted by CIA agents.

After checking and re-checking that information, which
was undoubtedly of great public interest, Robert White
repeatedly urged several Congress committees to begin an

investigation and hold public hearings. His arguments were
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listened to politely, but his request was rejected. He was
told that Congress was trying to save money and could .not
afford additional hearings.

Senator John Kerry asked the Attorney-General, Edward
Meese, to study the information he had gathered with White,
but his request went unanswered. The Senator asked the
Attorney-General a second and a third time, but the result
was the same.

The Attorney-General was not idle, however. He ordered
the local authorities to end the investigatien about the
secret air flight that brought arms to the econtras and
returned to Florida with marijuana. Later _he would say that
he had halted the investigation for 30 days. White claims it
had been halted for almost a ydar. The FBI did not
investigate the case either.

White and Kerry had no_.other.choice but to contact the
press and television, but newspaper editors spoke with then
through clenched teeth. Some promised them to help and check
the fact and call them.iNo calls were made, however. Later
White and Kerry learned why,the editors were so
uncooperative. Members of the Administration had telephoned
to the newspapers and to,television and "earnestly
recommended”™ the editor&'to ignore the reports of the former
ambassador and the Senator. Lt.-Col. Oliver North and_
Assistant Secretary of State Elliott Abrgﬁa were among the
officials who made .the calIEiﬂ?Hey referred to national
secrets and said that "false information' could negatively
affect the conditiegn of the hostages.

The operation to cover up the Administration’s ties with
the contras did not end there. Justice Department officials
masterminded a campaign to discredit White and Kerry and
their assistants and tried to intimidate or bribe witnesses.

Some of the witnesses were offered well-paid jobs.
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When reports about the Irangate scandal began to leak
into the press last November a group of men raided White’s
offices. The "unknown" raiders rummaged through all the
papers, including witness reports and Southern Air Transport
logs, and took many documents away. That had happenéa-
several days before Edwin Meese admitted at a press
conference that the funds raised -by selling American arms to

Iran were funnelled to buy arms for the contras.

(Izvestia, April 13. Abridged.)





